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DETAILED ACTION 

1 . Applicant's arguments filed November 20, 2006, have been fully considered but 
they are not persuasive. 

2. Claims 1-23 and 32 are pending and have been examined. Claims 24-31 have 
been canceled previously. 

Response to Amendment 

3. The objection to the abstract is withdrawn. 

4. In response to applicant's argument that the references fail to show certain 
features of applicant's invention, it is noted that the features upon which applicant relies 
(i.e., generated by the user utilizing relatively simplistic algorithms) are not recited in the 
rejected claim(s). Although the claims are interpreted in light of the specification, 
limitations from the specification are not read into the claims. See In re Van Geuns, 988 
F.2d 1181, 26 USPQ2d 1057 (Fed. Cir. 1993). 

5. Walker et al. (US Patent 6,163,771) teaches an electronic device in electronic 
communication with said host computer for administering said transaction by receiving 
and displaying said pseudo-random security string and for receiving a user generated 
transaction input code, wherein said user generated transaction input code is 
determined by the user applying said user code to said pseudo-random security string 
displayed on said at least one electronic device, wherein said user generated 
transaction input code is sent to said host computer (col. 8, lines 9-36, col. 11, lines 20- 
62). Walker teaches a user device displaying the string, a merchant receiving the one- 
time use card number, and transmitting it to a host (central processor) (col. 8, lines 10- 
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67, col. 9, lines 1-10). Walker further teaches a user authenticating access to the card to 
receive/read card number, presenting card number to a merchant, and a merchant 
providing it to a central processor for authentication (cols. 10-11). Walker further 
discloses the "wherein said user generated transaction input code is determined by the 
user applying said user code to said pseudo-random security string displayed on said at 
least one electronic device" (nonce relates to the check code employed by conventional 
credit card numbers - col. 7, lines 50-67). Applicanf s arguments are not persuasive. 

6. The following prior art was/is used in this rejection: Kawana (US Patent Number: 
4,697,072), Goldfine et al. (US Patent Number: 5,343,529, hereinafter Goldfine), 
Bickham et al. (US Patent Number: 5,530.438, hereinafter Bickham), Lee (US Patent 
Number: 6,748,367), and Wilder (US Patent Number 5,408,417), Walker et al. (US 
Patent 6,163,771, hereinafter Walker), Corder etal. (US Patent 5,936,221, hereinafter 
Corder). 

Double Patenting 

7. Claims 1-23 and 32 are provisionally rejected under the judicially created 
doctrine of obviousness-type double patenting as being unpatentable over claims 1-23 
of Patent 7,043,635. Although the conflicting claims are not identical, they are not 
patentably distinct from each other because the subject matter claimed in the instant 
application is fully claimed in the referenced patent. 

8. This is a provisional obviousness-type double patenting rejection because the 
conflicting pending claims have not in fact been patented. 
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9. The subject matter claimed in the instant application is fully claimed in the 
referenced patent and is covered by the patent granted since the referenced patent and 
the instant application are claiming common subject matter, as follows: 

the instant application claims an identity verification secure transaction 
system comprising: a host computer for storing a user code associated 
with a user, for supplying a pseudo-random security string for a 
transaction, wherein said host computer determines a one time 
transaction code by applying said user code to said pseudo-random 
security string; and at least one electronic device in electronic 
communication with said host computer for administering said 
transaction by receiving and displaying said pseudo-random security 
string and for receiving a user generated transaction input code, wherein 
said user generated transaction input code is determined by the user 
applying said user code to said pseudo-random security string displayed 
on said at least one electronic device, wherein said user generated 
transaction input code is sent to said host computer; arid 
wherein said host computer verifies that said user generated input code 
matches said one time transaction code; 

the copending application claims a coded identification system, the 
system comprising an electronic computer, a specific electronic 
communications device that is operable to be in communication with the 
electronic computer, and at least one electronic communications device 
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that is operable to be in communication with the electronic computer, 
wherein the electronic computer includes data relating to the specific 
electronic communications device, including a permanent identification 
code, a mask code and an identification code enabling electronic 
communication between the electronic computer and the specific 
electronic communications device, and wherein the permanent 
identification code is input to the at least one electronic communications 
device and transmitted to the electronic computer, the electronic 
computer generates a pseudo-random string and transmits this to the 
specific electronic communications device, the mask code is applied to 
the pseudo-random string so as to generate a volatile identification code 
in accordance with predetermined rules, the volatile identification code is 
transmitted back to the electronic computer by the specific electronic 
communications device or the at least one electronic communications 
device, the electronic computer checks the volatile identification code 
transmitted thereto against a volatile identification code obtained by 
applying the mask code to the pseudo-random string in accordance with 
the predetermined rules, and in which a positive identification is made 
when the volatile identification codes are found to match by the electronic 
computer, wherein the pseudo-random string comprises a first array of 
characters; each character having a given numerical position in the first 
array (first, second, third etc.), and wherein the mask code comprises a 
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second array of numbers, each number having a given numerical 
position in the second array (first, second, third etc.), the predetermined 
rules for applying the mask code to the pseudo-random string so as to 
generate the volatile identification code being sequentially to select 
numerical positions in the first array on the basis of the numbers in the 
second array, taken in positional order, and to return the characters 
thereby selected from the first array in sequence so as to form a third 
array, this third array forming the volatile identification code. 

10. Claims 1-23 and 32 of the instant application are envisioned by Patent 
7,043,635's claims 1-23 in that claims 1-23 of the copending application contain all the 
limitations of claims 1-23 and 32 of the instant application. Claims 1-23 and 32 of the 
instant application therefore are not patently distinct from the patent claims and as such 
are unpatentable for obvious-type double patenting. 

Claim Rejections - 35 (JSC §103 

1 1 . The text of those sections of Title 35, U.S. Code not included in this action can 
be found in a prior Office action. 

12. Claims 1-23 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Walker, and further in view of Corder. 

Regarding claim 1, Walker teaches an identity verification secure transaction 
system (abstract) comprising: a host computer for storing a user code associated with 
a user, for supplying a pseudo-random security string for a transaction, wherein said 
host computer determines a one time transaction code by applying said user code to 
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said pseudo-random security string (column 11, lines 20-62); and at least one 
electronic device in electronic communication with said host computer for administering 
said transaction by receiving and displaying said pseudo-random security string and for 
receiving a user generated transaction input code, wherein said user generated 
transaction input code is determined by the user applying said user code to said 
pseudo-random security string displayed on said at least one electronic device, wherein 
said user generated transaction input code is sent to said host computer (column 11, 
lines 20-62); and wherein said host computer verifies that said user generated input 
code matches said one time transaction code (column 6, lines 1-62). Walker does not 
expressly disclose the electronic device receiving the code. However, Corder teaches a 
host sending and a device receiving information (column 4, lines 9-67). Therefore, it 
would have been obvious to one having ordinary skill in the art at the time the invention 
was made to request/receive information at an electronic device from a host computer. 
One of ordinary skill in the art would have been motivated to do so to provide fund 
transfers (Corder, column 4, lines 26-53). 

Regarding claim 15, Walker teaches a method of verifying an identity for 
conducting secure transactions comprising the steps of (abstract): storing information 
about a user pin associated with a host computer; generating a pseudo-random security 
string by said host computer; determining a transaction code by applying said user pin 
to said pseudo-random security string (column 11, lines 20-62); displaying said 
pseudo-random security string on said at least one electronic device for use by said 
user (column 11, lines 20-62); receiving from the user said user generated transaction 
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input code on said at least one electronic device (column 11, lines 20-62), wherein 
said user generated transaction input code is determined by the user applying said user 
code to said pseudo-random security string; wherein said at least one electronic device 
transmits said user generated transaction input code to said host computer (column 11, 
lines 20-62); and said host computer determines whether said transaction code and 
said user generated transaction input code match (column 6, lines 1-62). Walker does 
not expressly disclose transmitting said pseudo-random security string to at least one 
electronic device. However, Corder teaches a host sending and a device receiving 
information (column 4, lines 9-67). Therefore, it would have been obvious to one having 
ordinary skill in the art at the time the invention was made to transmit the generated 
string to at least one electronic device. One of ordinary skill in the art would have been 
motivated to do so to provide fund transfers (Corder, column 4, lines 26-53). 

Regarding claim 2, the combination of Walker and Corder teaches wherein said 
at least one electronic device is an Electronic Funds Transfer Point of Sale (EFT/POS) 
device (Walker, fig 3B, credit card processor, Corder, column 1, lines 33-67). 

Regarding claim 3, the combination of Walker and Corder teaches wherein said 
at least one electronic device is comprised of an Electronic Funds Transfer Point of Sale 
(EFT/POS) device for administering said transaction and receiving said user generated 
transaction input code and a wireless device associated with said user (Walker, fig 3B, 
credit card processor, column 11, lines 20-62) for receiving and displaying said pseudo- 
random security string (Walker, column 4, lines 9-67, column 11, lines 20-62). 
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Regarding claim 4, the combination of Walker and Corder teaches where said 
one time transaction code is received and displayed by said wireless device instead of 
said pseudo-random security string (Walker, column 11, lines 20-62). 

Regarding claim 5, the combination of Walker and Corder teaches wherein said 
at least one electronic device is a wireless device associated with said user (Cofder, 
column 4, lines 26-53). 

Regarding claim 6, the combination of Walker and Corder does not expressly 
teach wherein said one time transaction code is sent to said wireless device instead of 
said pseudo-random security string. However, Walker teaches generating a "one-time 
use card number" (column 1 1 , lines 20-62) and generating the code. Therefore, it would 
have been obvious to one having ordinary skill in the art at the time the invention was 
made to transmit anything other than the card number as long as it served as a unique 
identifier for a transaction (Corder, columns 4-5). 

Regarding claim 7, the combination of Walker and Corder teaches wherein said 
at least one electronic device is comprised of: a user computer, in electronic 
communication with said host computer, for receiving (Corder, column 4, lines 9-67) and 
displaying said pseudo-random security string and receiving said user generated 
transaction input code (Walker, column 11, lines 20-62); and a merchant computer, in 
electronic communication with said user computer and said host computer, for 
administering said transaction, wherein one of said at least one electronic device relays 
said user generated transaction input code to said host computer for user identity 
verification (Walker, columns 10-11). 
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Regarding claim 8, the combination of Walker and Corder teaches wherein said 
user computer and said merchant computer communicate via the Internet (Corder, 
column 4, lines 9-67). 

Regarding claim 9, the combination of Walker and Corder teaches wherein said 
one time transaction code is received and displayed by said user computer instead of 
said pseudo-random security string (Walker, column 11, lines 20-62). 

Regarding claim 10, the combination of Walker and Corder teaches wherein 
said at least one electronic device is comprised of: a wireless device associated with 
said user for receiving and displaying said pseudo-random security string (Walker, 
column 11, lines 20-62), a user computer, in electronic communication with said host 
computer, for receiving said user generated transaction input code (Corder, column 4, 
lines 9-67); and a merchant computer, in electronic communication with said user 
computer and said host computer, for administering said transaction, wherein one of 
said at least one electronic device relays said user generated transaction input code to 
said host computer for user identity verification (Walker, columns 10-11). 

Regarding claim 11, the combination of Walker and Corder teaches wherein 
said one time transaction code is received and displayed by said wireless device 
instead of said pseudo-random security string (Walker, column 11, lines 20-62). 

Regarding claim 12, the combination of Walker and Corder teaches wherein 
said host computer upon verification allows completion of said transaction (Walker, 
column 11, lines 45-67, column 12, lines 1-39). 
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Regarding claim 13, the combination of Walker and Corder teaches wherein 
said host computer upon verification allows access to a database (Walker, column 1 1 , 
lines 45-67, column 12, lines 1-39). 

Regarding claim 14, the combination of Walker and Corder teaches wherein 
said host computer upon verification allows access to account information (Walker, 
column 11, lines 45-67, column 12, lines 1-39). 

Regarding claim 16, the combination of Walker and Corder teaches completing 
a transaction when said transaction code and said user generated transaction input 
code match (Walker, column 11, lines 45-67, column 12, lines 1-39). 

Regarding claim 17, the combination of Walker and Corder teaches providing 
access to a database when said transaction code and said user generated transaction 
input code match (Walker, column 11, lines 45-67, column 12, lines 1-39). 

Regarding claim 18, the combination of Walker and Corder teaches providing 
access to account information when said transaction code and said user generated 
transaction input code match (Walker, column 11, lines 45-67, column 12, lines 1-39). 

Regarding claim 19, the combination of Walker and Corder teaches transmitting 
(Corder, column 4, lines 9-67) and displaying said pseudo-random security string on an 
Electronic Funds Transfer Point of Sale (EFT/POS) device (Walker, fig 3B, credit card 
processor, column 11, lines 20-62). 

Regarding claims 20 and 21, the combination of Walker and Corder teaches 
transmitting (Corder, column 4, lines 9-67) and displaying said pseudo-random security 
string on a wireless device associated with said user / user computer wherein said user 
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computer is in electronic communication with said host computer (Walker, column 1 1 , 
lines 20-62). 

Regarding claim 22, the combination of Walker and Corder teaches 
communicating between the said host computer and said user computer via the Internet 
(Corder, column 4, lines 9-67). 

Regarding claim 23, the combination of Walker and Corder teaches transmitting 
(Corder, column 4, lines 9-67) and display said transaction code to said at least one ^ 
electronic device (Corder, column 4, lines 9-67). 

13. Claim 32 is rejected under 35 U.S.C. 103(a) as being unpatentable over 
Walker and Corder, and further in view of Wilder. 

Regarding claim 32, the combination of Walker and Corder does not expressly 
disclose wherein said user interaction input code is entered through any area of a touch 
sensitive display. However, Wilder teaches using a touch sensitive display to enter a 
code (column 2, lines 41-68, column 3, lines 1-50). Therefore, it would have been 
obvious to one having ordinary skill in the art at the time the invention was made to 
provide a touch sensitive screen with the system of Walker and Corder. One of ordinary 
skill in the art would have been motivated to do so because using a touch sensitive 
screen to provide a friendly interface to customers (Wilder, column 2, lines 1-40). 

Conclusion 

14. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to David G. Cervetti whose telephone number is (571) 272- 
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5861. The examiner can normally be reached on Monday-Friday 7:00 am - 5:00 pm, off 
on Wednesday. 

15. If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Nasser G. Moazzami can be reached on (571) 272-4195. The fax phone 
number for the organization where this application or proceeding is assigned is 571- 
273-8300. 

16. Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 
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